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FROM THE PRESIDENTS DESK 
 

2013 MOROBE SHOW ARENA PROGRAM 
 

Have a great time at this weekend’s Morobe Show - Program 
below is for your use: 
 

FRIDAY 18TH OCTOBER 
06:00 PM  FIREWORKS Mt Lunaman 
 

SATURDAY 19TH OCTOBER 
 
08:00 am Best Presented Horse  Equestrian Event Cowboys 
08:30 am Supreme Led Horse Equestrian Event Cowboys 
10:00 am Motocross Bikes  Ela Motors Yamaha Freestyle Riders 
10:30 am Show Jumping Equestrian Event - Cowboys 
01:00 pm Army Mock Battle PNG Defence Force 
01:45 pm Keg Games SP Brewery 
02:15 pm Show Queen Presentation Show Queen contestants 
02:30 pm Motocross Bikes Ela Motors Yamaha Freestyle Riders 
03:00 pm Variety Games Trukai Industries & other sponsors 
04:00 pm Motocross Bikes Ela Motors Yamaha Freestyle Riders 
04:45 pm Traditional Archery Traditional Contestants – Interoil 
 

SUNDAY 20TH OCTOBER 
 
08:00 am Mounted Games Individual & Team Stockman Event 
10:00 am Freestyle Motocross Ela Motors Yamaha Freestyle Riders 
10:30 am Marching Demonstration  PNG Defence force & ADF  
 March Competition Schools & Community groups 
11:30 am  OFFICAL OPENING Hon. Kelly Naru Governor Morobe Province  
 Traditional Dancing  Officials. Ramu sponsored 
01:30 pm Cattle Exhibits Winners & Champion Cowboy 
02:00 pm Freestyle Motocross  Ela Motors Yamaha Freestyle Riders 
02:30 pm Army mock Battle PNG Defence Force 
03:15 pm Keg Games SP Brewery 
03:30 pm Variety Games Trukai Industries 
04:00 pm Freestyle Motorbikes Ela Motors Yamaha Freestyle Riders Ela Mo-
tors Yamaha  Freestyle Riders 
04:30 pm Traditional Archery Final Traditional Contestants 
05:30 pm Daylight Fireworks Show FX Australia 
 

CLOSE OF SHOW 
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Telecommunications price falls will continue in Papua 
New Guinea, say Digicel and Telikom 
16 Oct 2013 by Business Advantage Leave a Comment  

Corporate and residential telecommunications prices in Papua New Guinea should fall over 

the next year as infrastructure improves, according to senior representatives of PNG’s two 

leading telecommunications companies, Telikom and Digicel. 

 
Digicel PNG’s John Mangos ( left) with Telikom PNG Chairman Mahesh Patel. 

Naturally, pricing was the  issue that most c onference  dele ga tes—and those who se nt in ques tions  beforehand via social me dia—

wante d to know  about. Both men sa id new infras truc ture was delivering low er prices and better se rvices. 

‘I think this year a lone we’ve spe nt about K 200 million, a nd the majority of that is on 3G upgra des ,’ sa id Mangos. 
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Telecommunications price (...Cont) 

Data usage rising 

‘Whe n we started rolling out our netw orks s ix or se ve n years ago, the dema nd really was for voice  a nd SMS servic es , a nd we 

starte d w ith low  spee d data. A ll we’ve seen from there is just a huge ta ke-up in data usa ge.  

‘So, of the 730-odd sites that we have out there, we’re upgra ding 300 of those to 3G cell and also going to be tr ialling LTE 

[Long Term Evolution, also ca lle d 4G] shortly.  

‘Most of the inves tment is going straight into data and the re has a lso been a doubling of the voice ca pa city over the las t c ouple of 

months as we ll.  

‘But if you really look at it, it’s all about data, it’s a ll a bout smartphones , tablets, how pe ople rema in connected, so that’s really 

where a ll the inves tment’s going.’ 

Telikom stabilising infrastructure 

Mahe sh Pate l sa id Telikom PN G’s foc us is curre ntly on improving a n old infrastructure.  

‘The fixed-line infrastructure has rea lly deteriorated w hile re ve nues are going dow n. So, it’s  a bit of a dilemma whether we 

spe nd and how much do we spend on tha t. The f irst priority w ill be to sta bilise the infrastructure. 

‘Second, w e’ll be looking at going into f ixe d-line broadba nd.  

‘With the ma jor ce ntres , we’re looking at 4G, so the pla n has started. B y November 2014, we’ll be up a nd running. ’  

Pricing comparable to Australia 

Both said the y wa nte d PN G pricing to be s imilar or lower tha n that in Australia.  

‘If you go back to sa y two, tw o-a nd-a-ha lf years w he n there wasn’t any 3G across the ope rators, Te likom and  Bemobile, it was 

about tw o kina (AUD$0.85) per me ga byte,’ said Mangos.  

‘Fast forward to now — it’s 10 toea (AUD$0.04) per me ga byte.  To buy a  giga byte a  day on Telstra A ustra lia’s  mobile netw ork is 

about AUD$40.  To buy a giga byte from our network is about 85 K ina  (A UD$36.12).  S o there’s actua lly a mobile parity a nd it’s 

fallen signific antly in the las t tw o-a nd-a-ha lf years.  

‘For the whole industry to develop, you need to actually  get all those value-added services—ISPs, call centres, data 

centres’ 

‘I think we’re see ing in the c orporate e nd and dow n a t the SME  (small a nd medium-s ized business)  end, you’re seeing prices 

actua lly lower tha n tha t a ga in.  

‘That w ill fa ll down in the ne xt 12-18 months through the res identia l, but now it’s ac tua lly c om para ble to mobile pac ka ges in 

Australia or broadba nd services.’  

Patel agree d PN G pricing is getting close to inte rnationa l prices. 

‘We’ve jus t released some price drops in our fixed line voice—w e’re looking at streamlin ing the re giona l rate s and a ll that. The 

ultimate goa l really is jus t to concentrate on keep dropping prices as affordability is a n issue in P NG’s rem ote are as. Idea lly, 

we’d like to be chea per than Austra lia really.’  

Limited scope for new players 

Both Patel and Ma ngos a greed there is limited scope for a fourth pla ye r, the trouble d Bemobile be ing P NG’s third telc o.  

‘PNG is not e ve n four per ce nt of w ha t the A ustralian m arket is ,’ said Patel. ‘So it’s not a big market.  

‘From my perspec tive, for further c ompetition, if we had a couple of te lcos in mobile, a couple in fixed line , that should really 

bring the prices down a nd give the servic e to the people.’  

Mangos predicted the high cost of providing access w ould be a hindrance to any new nationa l telc o, but the entra nts would be 

voice , ISP and data providers.  

‘For the whole indus try to develop, you ne ed to ac tually get all those va lue-a dde d services—ISPs , call ce ntres , data centres— on 

top of w ha t w e’ve alrea dy done,’ Mangos said. 

‘It’s not about c onnecting the [re giona l] areas  a ny more , it’s about: once  a c us tome r is c onnecte d, w hat do the y require on top of 

that?’  

Objectives 
of the LCCI 

 To promote the busi-
ness interests of the 
private sector;  

 To further the eco-
nomic development in 
Lae;   

 To ensure the provision 
of services and utilities 
essential to such de-
velopment; 

 To prov ide a represen-
tative body for business 
people, which gov-
ernment can consult;   

 To promote support or 
oppose legislation; or 
take any other meas-
ures to improve the 
business community; 

 To prov ide a forum for 
discussion of private 
sector goals; 

 To pool the strengths of 
business people so that 
together, they can 
accomplish tasks that 
each one alone can-
not achieve; 

 To promote the eco-
nomic v iability of the 
area, so those current 
businesses will grow 
and new ones will be 



 
 
 
 
 
 
‘Bold Thinking: 
Imagining PNG in 
the Asian Cen-
tury’  
 
This ANZ Cocktail 
Function on Tuesday 
night was indeed an 
interesting and most 
informative event. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

ANZ’s bold thinking: eight bright ideas for Papua New Guinea 
16 Oct 2013 by Business Advantage Leave a Comment  

While its bullish prediction of US$23 billion in annual export earnings for Papua New Guinea 

by 2030 may have garnered the headlines, there’s a lot more to ANZ’s ‘Bold Think-

ing: Imagining PNG in the Asian Century’ report, released this week. 

 
4. Spend the gas dollars on developing infrastructure 
 

The report identifies agriculture  as the  big driver of PNG’s long‐term economic growth. With a lack of infrastructure  holding 
back its development, the report argues: ‘It is important that steps are taken now to develop this sector while  profits made in 
the  resources sector can fund infrastructure, tax rece ipts and national savings’. The report also argues that improved infra‐
structure will be a major factor is getting the  current crop of resources projects up and running. 
5. PNG needs an Infrastructure Development Authority 
 

The report notes the benefits of ‘rigorous cost‐benefit analysis’ of infrastructure  projects. An Infrastructure  Development Au‐
thority, already on the drawing boards with help of the Australian Government, would ensure that infrastructure  dollars were 
spent wise ly and in the  national interest. 
6. Look to Africa 
 

While  the report notes that ‘no single country’s experience can provide a path to prosperity’, African countries like  Botswana 
and Ghana can offer ‘inspiration’. Notably, the  report singles out some of the factors in their success: ‘privatising SOEs, reduc‐
ing trade barriers, cutting corporate taxes and strengthening regulatory and legal systems’.  
7. Encourage sharing of infrastructure 
 

Incentives are required to encourage sharing, and remove unnecessary duplication, of infrastructure such as electricity genera‐
tion, training, accommodation and transport.  

8. Strengthen institutions and address corruption 
 

‘The difference between resource‐rich countries experiencing high and low growth is explained by the quality of each country’s 
institutions,’ notes the  report. ‘Strong political will combined with powerful institutions and zero tolerance, backed up by inde ‐
pendent prosecutions, have been central to reduced corruption.’ 
 

 

While many of the issues ca nvasse d w ill be a ll too fam iliar , A NZ is respect-

fully hoping to contribute  to a ‘national conversation’ on how many of these  

issues  ca n actua lly be  f ixe d. In brief , here are  eight of  severa l ideas suggested 

by the re port.  

1. Use the private sector  

With ma ny of PN G government bodies suffering from ‘institutional w ea k-

ness’, the report argues that the Gove rnme nt should e mbrace the use of the  

private sector for the de livery of services.  

2. Privatise state enterprises 

‘The be ne fit of privatising gove rnment bus ine sses ha s been dem onstrated 

globa lly,’ argue s the re port.  

3. Reform land laws 

Existing la nd laws nee d to be re vised to make it eas ier  to free  up more la nd 

for commercial use, espec ially in agric ulture.  

 



Appointed by the Na-
tional Executive 
Council, the boards 
are as Follows: 
 
AIR NIUGINI 
Chairman: Garth McIlwain 
(former CEO of Bank of South 
Pacific) 
Deputy Chairman: Sir Freder-
ick Reiher 
Directors: Sir James Tjoeng, 
Mr Simon Foo, Sir Noel Levi, 
Luke Minjukili, Capt. Leslie 
Heyward. 
  
WATER PNG 
Chairman: Bill Sweet 
Deputy Chairman: Peter Po-
kawin 
Directors: Joseph Karap, 
Seseka Korona, Jack Baru 
  
TELIKOM PNG 
Chairman: Mahesh Patel 
(CEO City Pharmacy Ltd) 
Deputy Chairman: Martin 
Veisame 
Directors: Cedric Rondoke, 
Avia Koisen, Essau Wareh, 
David Cox, Malcolm Lewis, Dr 
Samuel Kopamu. 
 

MVIL 
Chairman: Dr Ken Ngangan 
Deputy Chairman: Eno Daera 
Directors: Janet Sios, Mark 
Baia, Samson Jubi, Blaise 
Nangoi and John Chris  
  
PNG Ports 
Chairman: Nathaniel Poya, 
Deputy Chairman: Job Suat 
Directors: Luke Niap, Igo 
Oala, Harey Nii, Professor 
John Puma, Patrick Amini and 
Eddie Hesingut. 
  
EDA R ANU 
Chairperson: Mary Karo 
Directors: David Erico, Leslie 
Hoffman, Vincent Mirupasi, 
Peter Inara 
  
POST PNG 
Chairman: Reuben Aila 
Deputy Chair Mary Laimo 
Directors: Roddie Wada, Luke 
Ako, Sam Goia Akmagi, Bung-
tabu Brown 
  
PNG POWER 
Chairman: Joshua Bakiri 
Deputy Chairman: Thomas 
Laka 
Directors: Robert Bradshaw, 
Camdan Pratt, Peter Suar, 
Sylvestor Kenatsi, Sana 
Somare, Finkewe Zurenuoc 
 
NAT’L AIRPORTS CORP 
The newly appointed 
Board under the Chair-
manship of Mal Lewis has 
been reinstated. Members 
will be notified as soon as 
known 
 
 
 
 
 
 
 
 

 

Nautilus project at least two or three years away, even if 
government pays up 
16 Oct 2013 by Business Advantage 

Even if the PNG Government puts up its share of the funds for the Solwara I project, as Nau-

tilus Minerals’ CEO expects, it will be at least two to three years before the company can 

begin its deep sea mining operation in the Bismarck Sea. 

Earlier this month, Nautilus won a legally-binding ruling that the PNG government pay for its 30% stake in the joint venture 

Solwara I project and to pay its share of costs to date. As we reported last week, the independent arbitrator ordered the PNG 

government to pay US$118m (K 303 million) by 23 October 2013. 

Nautilus’s CEO, Mike Johnston, reassured an investors conference last week that he is confident the government will pay by the 

due date. 

Johnson said he had met with the new head of Treasury Dairi Vele in Port Moresby last week, and other officials, ‘and didn’t 

meet w ith any real resistance. The project is continuing to move forward and we have a lot of support’. 

‘The arbitration has basically given clarity to some of the issues w hich really were issues between the company and the govern-

ment obviously, but also internally within the government and that clarity makes it very clear what the path forward is for both 

parties, in my view, we’re both keen to get on with it now,’ he said. 

Nautilus is now going ahead with plans to build a special-purpose vessel that will separate ore from seawater. 

Johnson says he expects the order to be placed in the first quarter of 2014, but would not be able to give a timeline on explora-

tion until then. 

The company has quotes ranging from US$180 million (K 462m) to US$260 million (K 668m) for the ship, according to Chief 

Financial Officer, Shontel Norgate. 

The vessel will take two to three years to build, depending on which shipyard gets the order, she said. 

She said Nautilus could fund the cost of the vessel with partners or pay for it alone, w hich would involve paying 20–30% of the 

cost through equity and the rest with debt financing. 
 

DON’T FORGET!! 
2 November: TISOL Open Day 
Open day for all classes for 2014 enrolment. Also doubling as the “GRAND OPENING” for the new Early 
Learning Centre and new Admin Building. Times and a program of events will be advised later. 
16 November: TISOL Market Day 
Time to start planning now if you would like a stall for the Market Day. Stalls are K50 each and you can sell 
anything you want – food, craft, artefacts, 2nd hand. Stall sales will be notified at a later date. 



 
 
 
 
 
 
 

New PNG Report 
Magazines arrived 
today. Collect your 
free copy from the 

LCCI 
 
Extract from PNGIn‐
dustryNews.net 

 
Story by 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

NO.1 HIRE CAR 
“Your  alternative Car Rental Choice” 

 

17 Branches Nationwide 
Range of 4WD D/Cabs, Troopers (10 Seaters), Sedans & Buses. Call Central Reservations at:‐ 

Lae (HQ) – Nasfund Haus, 2nd Street Lae 
Ph: 479 1546/472 2799 Mobile: (B) 686 7580/690 3585/690 3115 

(D): 7256 7179/7280 7360/7220 2460 Fax: 472 2798/472 8700 
Email: mpss@datec.net.pg 

 

“WITH OUR EXTENSIVE REPRESENTATION,  WE ARE IN A  POSITION TO MEET ALL YOUR CAR HIRE ARRANGEMENTS” 

 
Newcrest needs a PNG fix 

 

Wednesday, 16 October 2013 

FOLLOWING the crash in the share price of Newcrest it is not surprising the company is coming 
in for much criticism and scrutiny. By Wantok 

Much of the latest news is about the make‐up of the Newcrest board but maybe some of the critics themselves
may have some explaining to do about their sudden change of tune about the company. 

The starting point for much of the negative critiques appears to be about the fall in the share price – not in itself 
surprising given the plunge particularly in gold prices – but much more about whether some analysts may have
been favoured with “inside information”, a claim that has been denied. 
 

In all this scrutiny, little has been said about the possibility that Newcrest paid too much for its $US10 billion
acquisition in 2010 of the Lihir gold mine in Papua New Guinea, now the single biggest gold operation in its sta‐
ble as Australia's biggest gold producer. 
 

The fall in the gold price has virtually confirmed that, at least in retrospect, it did pay too much for the property. 
But Wantok likes to ponder this issue from yet another angle. 
 

It appears the Newcrest due diligence studies prior to the merger with Lihir on a scrip deal may have been se‐
verely wanting. 
 

For this it seems the board and top management would have to share the blame, possibly along with any outside 
“expert” parties that recommended the terms of the transaction. 
 

For a rank outsider looking in it would seem the Newcrest board had been carried away by the size of the gold
resource at Lihir and its touted expectation of becoming a million ounce producer. 
 

In retrospect, even leaving aside the issue of value, one would have thought the Newcrest board would have 
taken an extremely cautious approach to the Lihir deal. 
 

For starters, Lihir is very much like another traditionally important Newcrest property, the Telfer mine. 
Both Lihir and Telfer share one common feature in terms of their ownership. 
 

Both have been rather lacklustre or poor performers over the years with missed production targets and very
variable costs that often bordered on loss‐making. 
 

Under its previous management Lihir had never lived up to its promise, facing constant battles over processing 
issues regarding its refractory ores and plant maintenance issues that constantly affected production targets. 
 

In both cases management appears to have got very slack over the years as commodity prices skyrocketed, a 
feature shared with many others in the mining industry that started to believe they were caught up in some kind
of never‐ending boom. 
 

The global financial crisis in late 2008 should have put paid to that kind of thinking but it never did because of 
the rapid recovery made by metal prices the following year. 
 

When Telfer was last operating prior to the 2000 shutdown, its gold production costs were averaging $400 an 
ounce and, one would imagine, Lihir would have been at those levels. 
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Lae City Mission  
 

You are invited to 
the GALA FUND‐
RAISING EVENT 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Newcrest (Cont) 
 
Today both mines are struggling to be cashflow positive at $1200. 
 

Lihir is not the only PNG problem faced by the Newcrest board. 
 

It went into a 50:50 ambitious joint venture with South Africa's Harmony Gold even before the Lihir deal, with 
eyes sparkling at the prospect of a mega copper‐gold project at Wafi‐Golpu. 
 

In the meantime, the JV has been saddled with the Hidden Valley silver‐gold project in Morobe Province, where 
a mine shutdown would immediately slash significant losses and bring additional value to the Newcrest stock. 
 

But this is not to be as the partners continue to struggle to slash costs and make the project viable. 
 

Most observers would recognise that Newcrest and Harmony have totally different operating philosophies and 
experience – and there would be some concern about the 50:50 structure of their JV. 
 

Although most PNG observers feel Newcrest's takeover of Lihir was the best thing that's happened for PNG on 
the mining front in recent years, there have also been suggestions that Australia's biggest gold miner shows 
some level of arrogance in its industry dealings. 
 

Until the recent crash the Newcrest negotiators had apparently been almost boastful about their ability to fund 
Wafi‐Golpu out of company cash flows, which now appears a near impossibility. 
 

Certainly at the moment there is one clear jewel in the Newcrest crown and that is the Cadia operations in New 
South Wales. 
 

Its two other mega properties at Lihir and Telfer need careful assessment about the way ahead – and the market 
probably still needs to be convinced that Lihir will actually be a million ounce producer in 2015. 
 

 
Strategy for Disaster and Climate Resilient Development in the Pacific 
(SRDP) Workshop - Suva Fiji, 11th November 
 

Secretariat of the Pacific Community (SPC) in partnership with the Pacific Islands Private Sector Or‐
ganisation (PIPSO) is organising a workshop for a day and is scheduled on the 11th of November 2013 
in Suva, Fiji. Its  purpose is  to ensure that private sector stakeholder representatives have adequate 
views on strategies to be developed for disaster risk management and climate mitigation practices 
and to contribute to the formulation and implementation of the Strategy for Disaster and Climate 
Resilient Development in the Pacific (SRDP). 
 

Its proposed approach is  working through such mechanisms as the Pacific Is lands Private Sector Or‐
ganisation (PIPSO) to help ensure that the key private sector stakeholders do have appropriate levels 
of awareness on the Roadmap process as well as in implementing the SRDP. 
 

The proposed agenda for this one day workshop as well as the general nomination form are available 
on request from the LCCI. 
 

Applications are still open and I would appreciate if you could obtain the form and complete it with  
your nominations to me as soon as possible for processing with PIPSO. 
 



Cairns Delegation 
 
As notified last week, 
the delegation from 
the Cairns Chamber of 
Commerce, to Lae this 
coming weekend from 
18 – 23 October 2013 
has been cancelled. 
We will advise if this 
trip will take place in 
the future. 
 
As you may be aware, 
the Cairns Chamber of 
commerce will be host-
ing our China Delega-
tion 25-30 November 
2013… 
 

We have had men-
tioned that various 
other Chambers and or 
their members have 
had interest in partici-
pating and opening up 
potential leads in this 
market. In light of this, 
we would like to ex-
tend an invitation to 
you and your members 
to submit an expression 
of interest should they 
wish to join our ven-
ture. 
 

Although this is a 
Cairns Chamber initia-
tive, we believe China 
holds great potential 
for an array of busi-
nesses across our re-
gion including agricul-
ture, environment and 
professional services. 
For each of your mem-
bers that join us in our 
mission, we would like 
to give back $100 for 
every signed delegate 
to your Chamber as a 
thank you. 

 

Should you have any 
questions you can 
reach Kelly Geddes on 
0413 543 282 or of 
course via reply email 
to 
kelly.geddes@cairns
chamber.com.au  

 
 
 
 
 
 

 
 

  



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 

 



 
 
 
 

 
 
 
 

 
Unbeatable Airlines 

PNG Offer 
 
 

 
 
 

  

 

 
 


